Papermaking Sector Beats its Climate
Change Agreements Target for 2015-16

Improvements in the energy efficiency of UK paper mills during the two-year
period 2015-16 have outstripped targets set out in the Government’s Climate .
Change Agreements scheme by around 38%.

All 45 paper mills in the UK participate in the Government’s Climate Change
Agreements (CCA) scheme where, in return for delivering energy efficiency
improvements over successive two-year periods, the operating companies
qualify for partial relief from the Climate Change Levy tax. The CCA scheme
is administered by the Environment Agency for government and by the
Confederation of Paper Industries (CPI) for mills.

For the most recent two-year period, 2015-16, the sector’s agreed target was to
deliver a 7.05% improvement over 2008 performance (defined in terms of a Andrew Large, CPI Director General
specific set of energy efficiency measurements mostly related to the use of

electricity). The actual improvement achieved was 9.74%, around 38% ahead

of target.

Andrew Large, CPI Director General, commented: “This result shows that on top of delivering very significant
improvements in energy efficiency and carbon reduction since the Kyoto base year of 1990, UK papermaking
energy efficiency is still improving despite the savings becoming increasingly difficult to achieve. Paper mills are
investing in energy and carbon saving measures and the industry is determined to play its part in the UK meeting
its climate change obligations”.

ENDS

For further information contact Mike Dobson, Communications & Public Affairs Manager on 01793 889612 or email
mdobson@paper.org.uk.

NOTES TO EDITORS
«  Energy Intensive Industries (Ells) can obtain partial relief from the cost of the Climate Change Levy (CCL) - a
UK tax payable on supplies of fossil based energy to industry — by participating in a sector Climate Change

Agreement.

Climate Change Agreements are operated by trade associations and the paper sector was one of the first to
agree a CCAin 2001.

The Confederation of Paper Industries (CPI) is the leading trade association representing the UK’s Paper-based
Industries, comprising paper and board manufacturers and converters, corrugated packaging producers,

makers of soft tissue papers, and collectors of paper for recycling.

«  CPlrepresents an industry with an aggregate annual turnover of £6.5 billion, 25,000 direct and more than
100,000 indirect employees.

«  Forfacts on the UK's Paper-based Industries please visit: www.paper.org.uk.
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